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amendments between Potegowo Mashav sp. z 0.0. (“the Company”), Zephyrus Wing Energies Ltd and Deloitte
Advisory spétka z ograniczong odpowiedzialnoscig sp.k. (“Deloitte”), we are pleased to present you the Report
(“Report”) covering our indicative fair valuation (“Valuation”) of the portfolio of derivatives (“the portfolio of
derivatives”) entered into by Potegowo Mashav sp. z 0.0. Indicative fair valuation was performed in the context
of IFRS 13 Fair Value Measurement requirements as of June 30t 2024. The conditions and limitations specified
in the Engagement Letter shall apply to the Report.

Sincerely,
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Deloitte
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Indicative fair valuation of the portfolio of derivatives owned by Potegowo Mashav sp. z o0.0.

1. Introduction

Potegowo Mashav sp. z 0.0. (“the Company”), with registered office in Warsaw, has signed on April 25", 2022 an
Engagement Letter, further amendment on April 14%", 2023 and extended with Zephyrus Wing Energies Ltd, with registered
office in Tel Aviv, as a acceding entity (“Engagement Letter”) with Deloitte Advisory sp. z 0.0. sp.k. as an appraiser with the
scope of the appraisal presented in the section below. We confirm that we have given our full consent to the inclusion of
this Indicative fair valuations of portfolio of derivatives as of June 30, 2024, dated July 12", 2024, in their entirety, within
any Zephyrus Wing Energies Ltd. (the full owner of the Company) report, financial statement, and/or any other document
to be published in, or submitted to, any Israeli authority as may be required from time to time under any applicable law.

The performance of valuation services and presentation of the valuation report presents our opinion on indicative fair
valuation of financial instruments portfolio entered into by the Company. The aforementioned services were prepared for
Initial Public Offering of the Company and presentation of the indicative fair valuations in the Company’s financial statement
as of 30.06.2024 (hereinafter referred to as the “Valuation” or “Services”).

Market Value
For the purpose of this Report indicative fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date (IFRS13).

Going Concern

The indicative fair valuation of Financial instruments portfolio was performed under the premise of a going-concern of the
Company. This premise of value considers that management of the Company will implement only those prospective
financial and operational strategies that will maximize the value of the business entities. Additionally, it assumes that there
is no uncertainty about future events, such as recurring operating losses or financial difficulties that would call into question
the fundamental assumption that the Company can continue to operate as a going-concern.

Pursuant to the Engagement, the fee for providing the appraisal service is fixed. The Engagement Letter is related to the
indicative fair valuation reports (as of 31.12.2019 and as of end of each calendar quarter during the period from 31.12.2020
to 31.12.2025). The conclusions of the valuation report have no effect on the payment for our services i.e. fees are not
contingent in any way upon our conclusions of value. Deloitte has no current or prospective financial interest in the
Company. The result of our Valuation does not constitute a fairness opinion or investment advice and should not be
interpreted as such. The conditions and limitations specified below shall apply to the Report.

Furthermore, the services provided under the Engagement Letter do not and will not constitute audit or audit services or
financial, operational or tax due diligence services (and should not be interpreted as such), all of which are beyond the
scope of services contemplated herein. Indicative fair valuation results should be carefully reviewed and audited by the
Company’s auditor as we may not exclude that another entity, on the basis of similar information, could receive another
indicative fair valuation results. The scope of services excludes engineering services, accounting services, legal services and
tax and bookkeeping services of any nature. The Services provided are not binding on tax or other governmental or
regulatory authorities or the courts and do not constitute a representation, warranty, or guarantee that tax or other
governmental or regulatory authorities or the courts will concur with any of our conclusions.

We assumed, without independent verification, the accuracy of all information and data provided to us by the management
of the Company who is responsible for the related information delivered to us with respect to the portfolio of derivatives
encompassed by this valuation study. The Company and the Company's representatives warrant to Deloitte that the
information supplied was complete and accurate to the best of their knowledge.
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We assume no responsibility for the legal description or matters including legal or title considerations. Title to the subject
portfolio of derivatives is assumed to be good and marketable unless otherwise stated. We also consider that there is
responsible ownership and competent management with respect to the subject portfolio of derivatives. The financial
instrument is appraised free and clear of any or all liens or encumbrances unless otherwise stated. We assume that there
is full compliance with all applicable regulations and laws unless non-compliance is stated, defined, and considered in the
appraisal report. We assume that all required licenses, certificates of occupancy, consents, or legislative or administrative
authority from any local, state, or national government, private entity or organization have been or can be obtained or
renewed for any use on which the value estimation contained in this report is based.

Our conclusions do not serve as a substitute for the due diligence process, and a lending institution or any other third party
should perform their own due diligence in order to structure any possible transaction. Accordingly, our Report is not
intended for the benefit of a financial institution or any other third party and should not be taken to supplant other inquiries
and procedures that a financial institution, or any other third party, should undertake for the purpose of considering a
transaction with the Company.

The Company is solely responsible for, among other things: (A) making all management judgements and decisions, and
assuming all management responsibilities; (B) designating an individual, preferably within senior management, to be
responsible for the Company’s decisions and to oversee the Services; (C) providing oversight of the Services and evaluating
the adequacy and results of the Services; (D) accepting responsibility for the actions, if any, to be taken arising from the
results of the Services.

Our Report was prepared specifically for the confidential use of yourselves and may only be utilised for the purpose set
forth in this section, including publishing of the Report as an attachment to the prospectus prepared for the Initial Public
Offering or subsequent financial reports if required by the regulator of the country in which the Initial Public Offering was
conducted. The Report, to the extent required by the regulator, will be made public by the Company on the Company's
own responsibility and Deloitte shall not be liable in any way in connection with the publication of the Report.

Subject to the precedence of other provisions of the Engagement Letter, the Company indemnifies Deloitte against all costs,
expenses (including legal expenses), damages, loss (including loss of business or loss of profits), liabilities, demands, claims,
actions or proceedings that exceed the value of 3 times fees received by Deloitte for performing the Services to which those
are related, which Deloitte may incur arising out of the disclosure of the Report(s) by the Company in the manner referred
to above.

Deloitte accepts no responsibility for any reliance that may be placed on the Report should they be used by any party or
for any purpose that has not been expressly agreed by Deloitte.

The Report should not be quoted or referred to or used for any other purpose without prior written permission from
Deloitte and prior signing of the hold harmless letter by the party receiving the information. In the event such written
consent is provided together with the signed hold harmless letter, then the Report or other written material produced by
Deloitte will be reproduced in their entirety including any disclaimers of liability.

Deloitte neither owes nor accepts any duty or responsibility to any person other than Company. No Deloitte Party (as
defined in the Engagement Letter) shall be liable for any loss or damage suffered by any such person caused by that or any
other person’s use of or reliance on our advice, deliverables or drafts thereof. In no event shall any Deloitte Party be liable
for any loss of use, contracts, data, goodwill, revenues or profits (whether or not deemed to constitute direct claims) or any
consequential, special, indirect, incidental, punitive or exemplary loss, damage, or expense arising under or in connection
with the Engagement Letter.
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2. Indicative valuation results

The purpose of the indicative valuation is to estimate the fair value of the portfolio of derivatives in accordance with the
International Financial Reporting Standards (IFRS), specifically IFRS 13 Fair Value Measurement. IFRS 13 defines the fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

The portfolio of derivatives consists of nine Fixed-to-Floating Interest Rate Swaps (WIBOR 6M) and fifteen Contracts for
Difference (electricity — Polish baseload). Based on our understanding of the terms of the transactions, the undertaken
assumptions, the analytical work performed, and subject to the conditions and limitations specified in this Report, the
indicative valuation of the portfolio of derivatives as of June 30t 2024 from the perspective of Potegowo Mashav sp. z 0.0.
amounts to:

42 000 PLN

(forty-two thousand)

It is important to be aware that the actual price offered or received may differ from fair value. Reasons for this difference
may include factors such as the motivations and negotiating skills of the parties, the structure of the transaction or other

specific factors including, but not limited to, individual assessment of transaction risks, strategic or other buyer-specific
factors.

We have not analyzed the accounting treatment of the derivatives valued and the resulting settlements (in particular, the
principles for recognizing possible cost, accruals and invoices), which is beyond the scope of the work.
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Executive Summary

Fair valuation approach based on discounted expected cash flow method has been used to determine the value of the
portfolio of derivatives. The following Report presents indicative fair valuation of the portfolio of derivatives in Potegowo

Mashav sp. z 0.0 as of June 30%", 2024.

As of June 30™, 2024, the Company owned two types of derivatives: Interest Rate Swaps (Float to Fixed, based on WIBOR
6M) and Contracts for Difference (Polish baseload electricity). Positive indicative fair values of Interest Rate Swaps (approx.

85m PLN) results mainly from increase of the Polish interest rates since inception date. Negative indicative fair value of

Contracts for Difference (approx. — 85m PLN) stems mainly from the significant increase of Polish electricity prices over the
last two years. The fair valuations include credit risk adjustment (CVA/DVA). In a Table 1 and Table 2 below there are
presented key characteristics of valued financial instruments. The results of indicative fair valuations are presented in PLN,

from the Company's perspective.

Table 1. Summary of IRS Fair Valuations as of 30.06.2024

Financial Total Notional RSICSENE
Number of Contract Contract Transaction Maturity Fair
Instrument e SR Amounts :
Contracts Characteristics Specification Date Dates Valuation
Type [k PLN] [k PLN]
- BankA
Floating Rate: - BankB
Interest Rate Receive float  WIBOR 6M 56 056
Swap 5 433814 07.08.2019 10.04.2030 - BankC
(Portfolio ) Pay fix Fixed Rate:
1,9795% - BankD
- BankE
. - BankA
Interest Rat Floating Rate:
nterest Rate Receive float WIBOR 6M - BankC
Swap 4 238 266 15.09.2021 10.04.2029 29 041
. Pay fix Fixed Rate: - BankD
(Portfolio 11) 2,0614%
- BankE

Source: Deloitte’s own calculations

Table 2. Summary of CfD Fair Valuations as of 30.06.2024

Financial
Instrument
Type

Number of Contract

Instruments

Characteristics

Total
remaining
volume

Contract
Specification

Floating Rate:
TGeBase

Transaction
Date

From

Remaining
settlement
period

From

Counterparties

Indicative
Fair
Valuation
[k PLN]

Contract Counterparty A
For Receive fix ;
. 14 Fixed Rates 675 03.02.2021 01.07.2024 Counterparty B 87371
Difference range: GWh
Pay float ge: To To
(Portfolio I) 280- 525 28.06.2024  31.12.2026 Counterparty C
PLN/MWh
Floating Rate:
Contract TGeBase From
For Receive float Fixed Rates 18 01.07.2024
Diff 1 . 28.06.2024 o Counterparty B 2317
ifterence Pay fix range: GWh To
(Portfolio 1) 315 30.09.2024
PLN/MWh

Source: Deloitte’s own calculations



Indicative fair valuation of the portfolio of derivatives owned by Potegowo Mashav sp. z o.0.

4. Valuation of derivatives

4.1 Previous valuations

Over the last three years, the valuation of the portfolio of the financial instrument valuation subject to valuation as of June 30%, 2024 was performed with the following results.
The changes in fair valuation are mainly due to the increase of the Polish interest rates and changes of Polish electricity baseload prices. For interest rate swaps and contracts for
difference, the valuation change also reflects the result of partial settlement of the financial instrument. Details are presented in the following sections related to each derivative

type.

Table 3. Summary of the previous derivative fair valuations [k PLN]

Financial
31.12.2020 | 31.03.2021 | 30.06.2021 | 30.09.2021 | 31.12.2021 | 31.03.2022 | 30.06.2022 | 30.09.2022 | 31.12.2022 | 31.03.2023 | 30.06.2023 | 30.09.2023 | 31.12.2023 | 31.03.2024 | 30.06.2024

Instrument Type

Interest
Rate Swap
(Portfolio 1)

-35946 -14 928 -13 591 -1568 41328 70613 108 432 115301 94 893 85500 67 083 63 487 50061 61176 56 056

Interest
Rate Swap
(Portfolio II)

N/A N/A N/A 2331 22279 38244 56 554 60372 49451 44 294 34532 32215 25521 31735 29 041

Contract For
Difference
(Portfolio 1)

-2211 -41 901 -94 992 -158 446 -371 340 -553 875 -811129 -1123089 -577103 -300484  -230578  -233199 -136 126 -68 298 -87371

Contract For N/A N/A N/A N/A N/A N/A N/A N/A N/A 2787 9453 9298 N/A 211 2317
Difference (Portfolio II)

Source: Previous Valuation Reports
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4.2 Interest Rate Swap

Fixed-for-floating Interest Rate Swaps are financial instruments, in which the Company agrees to pay cash flows equal to
interest at a predetermined fixed rate on a notional principal for a number of years. In return, it receives interest at

a floating rate on the same notional principal for the same period of time?. The principal of the instrument is not exchanged.
In a Table 4 below there are presented indicative fair valuations of Interest Rate Swaps as of June 30", 2024. The results of
indicative fair valuations are presented in PLN, from the Company's perspective.

Table 4. Fair Valuation of IRS contracts as of 30.06.2024

Current Final
Floating Notional Notional

Indicative

Pay / receive Amount Amount Trade Date Maturity Date F?;::S\I:]‘e

[k PLN] [k PLN]

Instrument Fixed Rate
Rate

WIBOR Receive float

Bank A 1,9795% § 49 284 29494 07.08.2019 10.04.2030 6342
6M Pay fix
WIBOR Receive float
Bank A 2,0614% 27 062 27 062 15.09.2021 10.04.2029 3498
6M Pay fix

WIBOR Receive float
Bank B 1,9795% 6M by i 49 284 29494 07.082019  10.04.2030 6342
ay fix

WIBOR Receive float
Bank C 1,9795% 121238 72556 07.08.2019 10.04.2030 15744
6M Pay fix

WIBOR Receive float
Bank ¢ 2,0614% 6M Pav fi 64073 53431 15.09.2021 10.04.2029 7778
ay fix

WIBOR Receive float
Bank D 1,9795% 6M by fi 121238 72556 07.08.2019 10.04.2030 15688
ay fix

WIBOR Receive float
Bank D 2,0614% oM Pav fi 66 446 55410 15.09.2021 10.04.2029 8042
ay fix

WIBOR Receive float
Bank E 1,9795% oM pav fi 92770 55518 07.08.2019 10.04.2030 11939
ay fix

x WIBOR Receive float
Bank B 2,0614% 6M by fi 80 685 67 283 15.09.2021 10.04.2029 9723
ay fix

Source: Deloitte’s own calculations.

*According to Bank’s confirmation fixed rate of the IRS has been set at 2,06%, however Bank’s valuation confirms the actual fixed rate
of 2,0614%.

The sum of the fair valuations of Interest Rate Swap contracts as of 30.06.2024 provided by the Counterparties, do not
differ from the sum of the values presented in the Table 4 by more than 1,9%.

1 Hull, J., 2012. Options, futures, and other derivatives. 10th ed. New York: Pearson, p.156.
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Indicative fair valuation methodology

Indicative fair value of an Interest Rate Swap is a difference between discounted received cashflows and discounted paid

cashflows. The following assumption were made to perform the valuation of IRS transactions in the Company’s portfolio:

The discount factors are obtained from Polish zloty market zero-coupon curve constructed from WIBOR, FRA and
IRS market quotations. To determine the relevant discount factor for a given cashflow, the zero curve has been
interpolated exponentially.
The floating rate has been estimated using the forward rate of WIBOR 6M obtained from Polish zloty market semi-
annual coupon yield curve constructed from WIBOR, FRA and IRS market quotations. To determine the relevant
forward rate, the semi-annual yield curve has been interpolated exponentially, taking into account appropriate
semi-annual quotation basis and the day count convention of Actual/365 associated with instruments
denominated in PLN.
The amortization schedule containing notional amounts, periods and cashflows dates come from Bank
confirmations.
The credit risk associated with the instruments was estimated based on the following assumptions:
o Calculation of the credit risk related to the Company:
= 0% Recovery Rate was assumed since all assets of the Company are pledged as a collateral for credit
facilities.
=  Probability of Default has been determined on the basis of CDS quotations for the broad market of
companies with credit rating similar to the Company’s credit rating.
= BB credit rating applied, which was estimated on the basis of the most up to date Company’s credit
margins observable in financial liabilities drawn by the Company,
o Calculation of the credit risk related to the Counterparties:
= 40% Recovery Rate was assumed as the Counterparties are considered as financial institutions
operating under developed markets regulatory requirements.
=  Probability of Default has been determined on the basis of CDS quotations for the broad market of
companies with credit rating similar to the Counterparties’ credit rating.
=  Applied credit ratings of the Counterparties have been presented in the Table 5 below:

Table 5. Counterparty ratings.

10

Bank A BBB- Fitch Ratings
Bank B BBB Fitch Ratings
Bank C AAA Fitch Ratings
Bank D AA- S&P

Bank E BBB+ Fitch Ratings/S&P
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Key factor that impacts indicative fair valuation

e The key parameter determining the indicative fair valuation of Interest Rate Swaps entered into by the Company
is the expected WIBOR 6M rate.

e The significant increase of the interest rates (reflected in the IRS quotes) since transaction dates (presented at the
Figure 1.), results in positive fair valuation of Interest Rate Swaps.

Figure 1. Polish Zloty 10Y Interest Rate Swap rates in the period 2012 — Q2 2024

Transaction dates

1%

0%
Dec-12 Dec-13 Dec-14 Dec-15 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22 Dec-23
Source: Deloitte’s own elaboration based on data derived from Refinitiv Eikon

Sensitivity Analysis

The following sensitivity analysis presents fair value change of IRS contracts in case of interest rate will be higher or lower
by 3 percentage point (meaning the interest rate change e.g. from 5% to 8%) than assumed for the purposes of the
indicative fair valuation. The fair value change reflects the results of the price change for each contract separately.

Table 6. Sensitivity analysis of IRS contracts portfolio [1/2]

Fair Value change

Current Fair Value change

Instrument Fixed Rate Notional Amount LI IR ARG LT e [kPLN] - scenario:
[k PLN] Interest Rate
[k PLN] Interest Rate +3p.p.
-3p.p.
Bank A 1,9795% 49 284 6342 -5746 4870
Bank A 2,0614% 27 062 3498 -3311 2847
Bank B 1,9795% 49 284 6342 -5746 4870
Bank C 1,9795% 121 238 15744 -14 136 11980
Bank C 2,0614% 64 073 7778 -7 175 6197
Bank D 1,9795% 121 238 15 688 -14 136 11980
Bank D 2,0614% 66 446 8042 -7 441 6427
Bank E 1,9795% 92770 11939 -10 817 9167
Bank E 2,0614% 80 685 9723 -9 036 7 804
TOTAL N/A 672 079 85 096 -77 545 66 140

Source: Deloitte’s own calculations.
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The following sensitivity analysis presents fair value change of IRS contracts in case of interest rate will be higher or lower
by 5% and 10% (meaning the interest rate change e.g. from 5% to 5,25% and 5,5% respectively) than assumed for the
purposes of the indicative fair valuation. The fair value change reflects the results of the price change for each contract
separately.

Table 7. Sensitivity analysis of IRS contracts portfolio [2/2]

Fair Value Fair Value Fair Value Fair Value
Current change change change change
T Fixed Rate Notional Indicative Fair [kPLN! - [kPLN! - [kPLN! - [kPLN! -
Amount Value [k PLN] scenario: scenario: scenario: scenario:
[k PLN] Interest Rate  Interest Rate  Interest Rate Interest Rate
-10% -5% +5% +10%
Bank A 1,98% 49 284 6342 -861 -428 422 838
Bank A 2,06% 27 062 3498 -496 -246 243 484
Bank B 1,98% 49284 6342 -861 -428 422 838
Bank C 1,98% 121238 15744 -2118 -1052 1037 2061
Bank C 2,06% 64 073 7778 -1080 -537 530 1054
Bank D 1,98% 121238 15 688 -2118 -1052 1037 2061
Bank D 2,06% 66 446 8042 -1120 -557 550 1093
Bank E 1,98% 92770 11939 -1620 -805 794 1577
Bank E 2,06% 80 685 9723 -1360 -676 668 1328
TOTAL N/A 672 079 85 096 -11634 -5779 5704 11334

Source: Deloitte’s own calculations.

12
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Contract for Difference (CfD) is a financial instrument in which one party makes periodic payments to the other party based
on a fixed price (the fixed leg), while the other party pays floating amounts determined by reference to a specific index (i.e.
TGeBase) called the floating rate (the floating leg). The mechanics of CfD contracts owned by the Company is synonymous
to commodity swaps, which are in essence a series of non-deliverable forward contracts on a commodity with different
maturity dates and the same delivery prices.?

The Company’s portfolio of the Contracts for Difference contains 15 instruments known as utility PPA (related to the Polish
electricity baseload). The table below contains fair valuation of Contract for Difference transactions as of 30.06.2024. The
results of the valuations were presented in PLN, from the Company's perspective.

Table 10. Fair Valuation of CfD contracts as of 30.06.2024

CounterpartyC  16.09.2021 01.01.2024 31122004  Othworkdayin 390 TGeBase 4417 Receive fix 241
foll. Month Pay float
CounterpartyC  17.09.2021 01.01.2024 31122024  Othworkdayin 392 TGeBase 4417 Receive fix 234
foll. Month Pay float
Counterparty A 16.02.2021 01.01.2023 31122004  Othdayoffoll 280 TGeBase 8834 Receive fix 1433
Month Pay float
Counterparty A 02.08.2021 01.01.2024 31122004  19thdayoffoll 356 TGeBase 4417 Receive fix -386
Month Pay float
15th day of foll, Receive fi
Counterparty A 07.10.2021  01.012024 31122024 o davoffo 433 TGeBase 4417 ecelve fix 54
Month Pay float
15th day of foll, Receive fi
Counterparty A 08122021 01012024 31122024 o davoffo 525 TGeBase 4417 ecelve fiv 344
Month Pay float
03.02.2021 15th day of foll. Receive fix
CounterpartyB =" © 01012022 3112.2026 e 315 TGeBase 548 425 bay float 79738
Counterparty B 03.01.2023 01.01.2024 31122025  othdayoffoll 315 TGeBase 14053 Receive fix 1977
Month Pay float
Counterparty B 31.01.2023 01012024 31122024  othdayoffoll 450 TGeBase 9717 Receive fix 43
Month Pay float
Counterparty B 26.09.2023 01012025 31122025 ot davoffoll 445 TGeBase 22075 Receive fix 560
Month Pay float
Counterparty B 07.09.2023 01012025 31122025 ot davoffoll 440 TGeBase 22075 Receive fix -663
Month Pay float
Counterparty B 10.07.2023 01.01.2024 31122024  othdayoffoll 400 TGeBase 1104 Receive fix 49
Month Pay float
Counterparty B 27.03.2024 01.01.2025 31122005  othdayoffoll 428 TGeBase 8760 Receive fix 361
Month Pay float
Counterparty B 28.06.2024 01.01.2025 31122025  othdayoffoll 346 TGeBase 17520 Receive fix 2062
Month Pay float
Receive

15th day of foll.

Month 315 TGeBase 17 664 float 2317

Pay fix

Counterparty B 28.06.2024 01.07.2024 30.09.2024

Source: Deloitte’s own calculations.

2 Hull, J., 2012. Options, futures, and other derivatives. 10th ed. New York: Pearson, p.178.
3 Floating rate is based on index (TGeBase) published on a daily basis by Towarowa Gietda Energii S.A. (POLPX).
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Indicative fair valuation methodology

The fair valuation relates only to cash flows resulting from settlements under contracts (for which the price was set) starting

from July 2024 and does not take into account possible settlements under the part of contracts for which the settlement

price was already known before the valuation date.

Indicative fair value of a CfD contract is a discounted sum of expected cashflows related to the instrument. The following

assumption were made to perform the valuation of CfD transactions in the Company’s portfolio:

14

The discount factors are obtained from Polish zloty market zero-coupon curve constructed from WIBOR, FRA and

IRS market quotations. To determine the relevant discount factor for a given cashflow, the zero curve has been

interpolated exponentially.

The expected price path of Polish baseload electricity prices was estimated on the basis of data observed on the

Polish Power Exchange and Baringa Partners LPP forecasts provided by the Company ("Baringa's price path")

concerning future energy prices. The monthly forward energy price curve was constructed based on the following

approach:

(o]

The prices of contracts listed on POLPX on the day of an analysis were applied. In case there were no
observable transactions on the valuation day, the price has been subject to the adjustment (based on
the analysis of market trends).

Monthly contracts, which have not been quoted on POLPX and the delivery period of which partly
overlaps with the delivery period of the quoted quarterly contracts, are determined on the basis of POLPX
prices for quarterly contracts determined as described in point 1 above and the relation of monthly
contracts to quarterly contracts determined on the basis of Baringa price path.

Monthly contracts, which have not been quoted on POLPX and the delivery period of which partly
overlaps with the delivery period of the quoted yearly contracts, are determined based on POLPX prices
for yearly contracts determined as described in point 1 above and as relation of monthly contracts to
yearly contracts determined on the basis of Baringa price path.

The credit risk associated with the instruments was estimated based on the following assumptions:

@)

Calculation of the credit risk related to the Company:

= 0% Recovery Rate was assumed due to the fact that all assets of the Company are pledged as a
collateral for credit facilities.

= Probability of Default has been determined on the basis of CDS quotations for the broad market.

= BB credit rating applied, which was estimated on the basis of the most up to date Company’s credit
margins observable in financial liabilities drawn by the Company,

o Calculation of the credit risk related to the Counterparties:

=  25% - 40% Recovery Rate was assumed, as the Counterparties were considered as corporates
operating on the emerging/developed markets.

=  Probability of Default has been determined on the basis of CDS quotations for specific Counterparty
(if available) or broad market (if CDS on counterparty debt not available).

=  Credit ratings ranging from BBB to A+ were assigned, based on the ratings of the specific
Counterparty (if available) or approximations derived from the rating of the Counterparty's parent
company/the rating of the country where the Counterparty is based (if the specific Counterparty
rating is not available).
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Key factor that impacts indicative fair valuation
=  Key parameter determining the fair valuation of the CfD contracts entered into by the Company is the expected
electricity prices on the Polish market for years 2024 - 2026.
=  During the years 2021 and 2022, baseload electricity prices for further years increased significantly (presented at

the Figure 2.) and to date have not returned to initial levels, which results in negative fair valuation of part of the
derivatives (including the most significant ones in terms of the remaining volume).

Figure 2. Yearly Polish electricity market baseload contracts price in the period 2021 — Q2 2024
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Source: Towarowa Gietda Energii S.A.

Sensitivity Analysis

The following sensitivity analysis presents fair value change of CfD contracts in case that baseload energy price for the
specific year (ie. 2024 - 2026) will be higher or lower by given % than assumed for the purposes of the indicative fair
valuation. The fair value change reflects the results of the price change for each year separately (for example stemming
from choosing different assumptions or data in the valuation). The approximation of the fair value change in case of the
shift of the whole electricity price curve is the sum of the fair value changes assigned to each year and is presented in the
row “TOTAL”.

Table 11. Sensitivity analysis of CfD contracts portfolio

Q3-Q4 2024 445,45 6053 3026 3026 -6053
2025 472,40 13173 6585 -6 585 -13173
2026 487,67 9314 4 655 -4.655 9314

TOTAL N/A 28 540 14 267 -14 267 -28 540

Source: Deloitte’s own calculations
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5. Attachments

Szymon Urbanowicz, Partner

Szymon is leading Deloitte’s Corporate Risk services in Poland. His primary focus is on energy & resources corporations. His
team of professionals served as regional Centre of Excellence for Deloitte Central Europe with regards to services related
to Enterprise Risk Management, energy trading and commodity risk management, treasury operations as well as credit risk
management. Szymon is working for Deloitte for over 20 years.

Szymon completed Advanced Management Program at IESE Business School and ,Derivatives Bootcamp” — Trading & Risk
Management extensive course organized by Euromoney, Cambridge.

Robert Karczmarczyk, FRM Partner

Robert works as a Partner in Risk Advisory Department. He is a member of the Energy & Resources Group and energy
practitioner with hands-on experience acquired in business and on advisory projects. During his career, for over 15 years,
Robert constructed financial instruments’ valuation models, advised on financial instruments accounting and hedge
accounting, took part in due diligence processes.

Robert graduated from the University of £ddZ where he specialized in International Finances and Strategic Management,
PhD studies at Warsaw School of Economics and postgraduate studies (IT sciences, Project Management). Robert is a
Financial Risk Manager - Certified by the Global Association of Risk Professionals.

Wojciech Milewski, ERP Senior Manager

Wojciech is a member of Energy & Resources Group in Deloitte. Since 2013, he is involved in projects in the field of market
and credit risk management and delivers advisory projects on risk management, financial instruments valuation and IT
system implementations for the largest CE Energy & Resources companies.

Wojciech graduated from the University of Warsaw (Econometrics and Computer Science) and from the Warsaw School of
Economics (Finance and Accounting). He is also a holder of Energy Risk Professional - Certified by the Global Association of
Risk Professionals.
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5.2 Selected input Data as of 30.06.2024

Table 12. Electricity price curve for years 2024-2026, used for the valuation of CfD contracts as of 30.06.2024

Average price of baseload electricity
[Nominal price PLN/MWh]

Q2-Q4 2024 445,45
2025 472,40
2026 487,67

Source: Deloitte’s own elaboration based on data derived from Towarowa Gietda Energii
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